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The Bank of Sierra Leone Act, 2000 Short title.

Being an Act to continue in existence the Bank of Sierra
Leone, to ensure monetary stability and to provide for otner
related matters.

[2nd March, 2000] Date of com-
mencement.

ENACTED by the President and members of Parliament in this
present Parliament assembled.
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Part I — PRELIMINARY

Extent. L. This Actextends, where appropriate, to the operations of the

offices and agents, outside Sierra Leone, of the Bank or of any licensed
institution.
Commence- 2. (1) This Actshall come into operation on such date as may
ment,

be fixed by the Minister by statutory instrifment.

(2) Subject to subsection (1), different dates may be fixed
for the coming into operation of different sections of this Act.

Interpretation. 3. Inthis Act, unless the context otherwise requires
“Bank” means the Bank of Sierra Leone;

“Board” means the Board of Directors of the Bank of
Sierra Leone appointed under section 12;

“Deputy Governor” means the Deputy Governor of the <
Bank of Sierra Leone;

“Government” means the Government of the Republic
of Sierra Leone;

“Governor™ means the Govemor of the Bank of Sierra
Leone;

’wﬁ"’% o

“licensed institution” means an institution holding a
valid licence issued by the central bank for the purpose
of taking deposits;

“Minister “ means the Minister for the time being
responsible for finance.

ActNo.6  repealed Act” means the Bank of Sierra Leone Act,
of 1963. 1963;
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Part II — ESTABLISHMENT, OBJECTIVE AND FUNCTIONS
OF THE BANK

4. The Bank shall, subject to this Act continue to function as the
central bank of Sierra Leone.

5. The Bank shall continue to be a body corporate, having
perpetual succession and a seal, and may sue and be sued in its own
name; and subject to the limitations contained in this Act, may acquire,
hold and dispose of movable and immovable property for the purpose
of its functions.

6. The Bank shall be an autonomous institution, and shall in that
respect not be subject to the control or direction of any person or
authority and shall have authority to make such expenditures as it
thinks necessary for the proper discharge of its functions.

7. (1) The objective of the Bank is to achieve and maintain
monetary stability.

(2) Without prejudice to subsection (1), the functions of the
Bank shall be—

(a) to foster the liquidity, solvency and proper
functioning ofa stable market-based financial
system;

(b) to formulate, adopt and execute the monetary
policy of Sierra Leone;

(c) to formulate, adopt and execute the foreign
exchange policy of Sierra Leone;

(d) tolicense and supervise institutions that engage
in the business of receiving moriey deposits or
other repayable funds from the public and
extending credits for their own account,
including bureaux of exchange and foreign
exchange dealers;

Establishment
of Bank.

Status and
powers of
Bank.

Autonomy of
Bank.

Objective and
functions of
Bank.
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(e) to own, hold and manage its official
international reserves;

() to act as banker and adviser to, and as fiscal
agent of, the Government; |

(2) to promote the efficient operation of payment
system and

(h) to promote the safe and sound development of
the financial system including safeguarding

the interests of depositors.
Offices, 8. (1) The Bank shall have its principal place of business in
branches,  Freetown.
agents and
comrespondents.

(2) The Bank may, in accordance with the decision of the
Board— |

(a) establish branches within Sierra Leone;

(b) appoint agents in Sierra Leone and agents and
correspondents in and outside Sierra Leone;

(c) establish offices abroad.

Part IIl — CAPITAL, PROFIT AND RESERVES

Authorised 9. The authorised share capital of the Bank shall be one hundred
capital. billion leones and shall not be altered except by amendment to this Act.
Paid-up 10. (1) The minimum paid-up capital of the Bank shall be fifty
cepialof - pilkion leones.

(2) The paid-up capital shall be subscribed and held
exclusively by the Government.

(3) There shall be paid up by the Government such amounts -

as may from time to time be resolved by the Board and approved by the
Minister.

—

- A
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(4) The Minister may by warrant authorise the payment
from the Consolidated Fund of such sums as may be required for the
purpose of subscribing to the paid-up capital of the Bank.

T (5) Without prejudice tosubsections(3) and (4), the Minister
may seek credit for the purpose of subscribing to the paid-up capital of
the Bank.

(6) Subject to section 71, where in the judgment of the
Board, the assets of the Bank are less than the sum of its liabilities and
minimum paid-up capital, the Board shall notify the Minister who
shall, notwithstanding any other provision of this Act, authorise the
b4 transfer to the Bank of funds, readily mar{etable securities or foreign
exchange for the purpose of preserving th minimum paid-up capital
of the Bank from impairment.

11. (1) The net profits of the Bank for each financial year shall Profit and
be determined by the Board after making provision for bad and general
doubtful debts, depreciation in assets, contributions to staff and reserves.
superannuation funds and for all other matters for which provision is
made by or under this Act.

(2) The Bank shall establish a General Reserve to which
shall be allocated at the end of each financial year of the Bank—

(a) inthe case of any year at the end of which the
General Reserve of the Bank does not exceed
the minimum paid-up capital of the Bank, one-
third of the net profits of the Bank for the
financial year; or

(b) in the case of any year at the end of which the
) General Reserve of the Bank exceeds the
minimum paid-up capital of the Bank but does
not exceed four times the paid-up capital of the
Bank, one-sixth of the net profits of the Bank
for the financial year.

(3) After appropriate allocations have been made to the
1«} General Reserve under subsection (2)—
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{a) one-guarter of the rematnder of the net profits
for the financial year shall be applied to the
redemption of any securities of the Government
held by the Bank which have been issued under
section 10; and

(b} a suitable amount to be determined by the
Bank after consuitation with the Minister, shali
be allocated to the Development Credit Fund
establiched under this Act.

{4) With the approval of the Minister, further allocations
may be made from time to time to the General Reserve to increase it
beyond four times the minimum paid-up capital of the Bank. |

(5) The residue of the net annual profits for the financia!
year remaining after all deductions authorized by subsections (2), {3),
(4) and section 54 have been macde, shali be paid into the Consolidated
Fund as soon as practicable after the end of each financial year.

(6) No deduction authiorized under subsections (2), (3) and
(4) shall be required to be made nor shall any payment be made under
subsection (5) if, in the judgement of the Board, the assets of the Bank
are, or after the deduction or payment, will be, less than the sum of its
lizkilities and minimum paid-up capi‘al.

{7) If the Bank incurs any net loss during any financial year,
such loss shall be charged to the General Reserve; and if the General
Reserve is inadequate to cover the entire amount of the loss, the balance
of loss shall be carried forward in an account for accumulated losses.

(8; The balance of accumulated losses shall be replenished
by Government by transferring to the Bank funds. negotiable securities
bearing mariet related terms and conditions or foreign exchange on the
lines indicatad in subsection (6) of section 10.

(9) If in any financial year there are accumulated losses
carried forward from previous years and which losses have not yet been
replenished by Government in the manner provided in subsection (8),
the final profit of that year shall be allocated in priority to the
cancellation of such accumulated losses. The allocations stiputated in
subsections (2), (3) (4) and (5) shall refer only to the balance of profits
which remains after the cancellation of accumulated losses carried
forward from previous years.

A

Y
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ParT IV — ADMINISTRATION

12. (1) There shall be a Board of Directors of the Bank which Bosrd of
shall be responsible for the policy and general administration of the Directors.
affairs and business of the Bank.

(2) The Board shall consist of —
(a) the Governor who shall be Chairman;
(b) the Deputy Govemor;
(c) five other directors,

all of whom shall be appointed by the President subject to the approval
of Parliament.

(3) The Govemor, or in his absence or femporary incapacity
the Deputy Governor, shall be in charge of the day-to-day management
of the Bank and shall be answerable to the Board for his acts and
decisions.

13. (1) The Governor and Deputy Governor shall each be Goyernor and
appointed by the President by instrument under the public seal fora Dapty
term of five years and shall be eligible for re-appointment.

(2) = The Govemnor and Deputy Governor shall be persons of
recognized financial experience and shall be appointed on such terms
8 ] and conditions, which may not be alicred to their disadvantage during.
d:enrtenmed’ofﬁce.asmaybesetommdmnespectxvclettenof ~
appointment.

3) The Govemor shall be the Chief Executive of the Bank
and shall accordingly be charged with the following powers and’
£ functions—

(&) subject to such directions as may from time to
time be given by the Board, the execution of
policies and measures approved by the Board
and the direction, sapervision and control of
the operations of the Bank and its internal

] mapagement and adminisiration;
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Other
Directors of
the Bank.

(b) the exercise of such powers or duties of the
Bank as may be delegated from time to time by
the Board,

(c) the making of regular reports to the Board on
the management and operations of the Bank;

~(d) the provision of data, information and advice
necessary for the formulation of policies by the
Board for the attainment of the objective of the
Bank.

(4) The Deputy Governor shall assist the Governor in the
performance of his duties under this Act.

(5) Without prejudice to subsection (4), the Governor may .
in writing, delegate to the Deputy Govemor, subject to such conditions
and limitations, if any, as he may specify, such of the f unctions
exercisable by him under this Act or any other enactment as he thinks
necessary for the efficient administration of the Bank.

(6) While holding office, the Governor and Deputy
Governor shall not occupy any other office or assume any other
position of responsibility, whether or not there is any remuneration
attached to it.

(7) Notwithstanding subsection (6), the Governor and
Deputy Governor may—

(a) * act as members of any commission established
by the Government to inquire into any matters
affecting currency, banking or other economic
problems; or

(b) become governors, directors or members of
the Board, by whatsoever name called, of any
international authority to which the
Government shall have adhered or given

support or approval.

14. (1) The five other Directors of the Bank appointed under
paragraph (c) of subsection (2) of section 12 shall be persons of
recognized standing and experience in finance, business, economics,
law, banking, industry or agriculture.
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(2) The Directors referred to in subsection (1) shall hold
office for three years and shall be eligible for re-appointment.

(3) The Directors referred to in subsection (1) shall be
entitled to fees and allowances in accordance with such rules as may
be prescribed by the Board with the approval of the Minister.

15. (1) No person shall be appointed or shall remain Governor, Disqualification
Deputy Governor or other Director of the Bank who is— from and
cessation of
(a) a member of Parliament; i
(b) a director, salaried official or shareholder of
any licensed institution which carries on deposit
taking business in Sierra Leone or of any other
institution subject to the regulatory jurisdiction
of the Bank; or

(c) an officer in the public service.

(2) The Govemor or Deputy Governor and other Directors
may resign their offices on giving at least three months’ notice of their-
intention in writing to the President.

(3) Subject to this Act, the Governor shall not be removed
from office before the expiration of the term of his appointment unless
a resolution is passed by Parliament supported by two-thirds of all its
members recommending his removal from office.

(4 The Govemor, the Deputy Governor or any other
Director shall cease to hold office if —

(a) he becomes unsound of mind or incapable of
carrying out his duties according to the written
opinion of three medical practitioners (as -
defined in the Medical Practitioners and Dental

ActNo. 120f 1994,  Surgeons Act, (1994) selected by the Board;

(b) he becomes bankmpt or suspends payment or
compounds with his creditors;
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(c) be is convicted of a felony or of aay offence
involving dishonesty;

Provision of
substitutes.

Meetings of

(d) he is guilty upon a finding of the Board of
serious misconduct in relation to his duties;

(¢) inthecaseof a Director other than the Govemor
or Deputy Governor, who is possessed of
professional qualifications, he is found guilty
of serious professional misconduct and as a
consequence is debarred from practising his
profession.

i6. Theridem,acﬁngmampmbymeBomdmatatempomry
absence or incapacity of & Director other than the Governor or the
Deputy Govemor has occusred, may appoint a substitute {o serve until
the Board determines that such state has ceased.

17, (1) The Govemor or in his absence the Deputy Govemor
shall preside at every meeting of the Board.

(2) The Govemor shall have a deliberative vote and in the
event of equality of votes he shall have a casting vote,

(3) Meetings of the Board shall be called by the chairman
mdshaﬂtakephceasof&nasmaybemquiredbutnotlessfrequen&ly
than once every two monghs in every financial year of the Baak:.

(4} Five members of the Board of whom one shall be the
Govemor or Deputy Governor shall form a quorum at any meeting; and
unless otherwise provided, decisions shall be adopted by a simple
majority of the votes of the members present.

(5) The Board may invite such other officers and executives
of the Bank to attend its meetings to assist the Board in its deliberations
whenever it considers it necessary, but such persons shall not vote on
any matter for decision by the Board.

(6) Any three other Directors may require the Governor to
convene a meeting of the Board at any time and the Governor shail
coavene a meeting accordingly.

ety
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{7y No act or proceeding of the Board shall be invalidated
maeﬁybymmafmmmﬁawmmam&n

(8 All acts done by any person acting in good faith a5 a
Director shali be s¢ valid as if he were a Direcior, notwithstanding that
some defect in his appointment or ouslifications be afterwards
aiscovered.

(%)  The Directors of the Bank shall not be regarded or 2
a5 Gelegates on the Bosrd of zay statutory body or of sny commercizi,
ﬁmaﬁ, Wmmi, ingdusirial oF other intereets OF mve wmg&
directions therefrom in respect of duties to be performed under this Act.

(10} A member of the Board who has an interest in any
matier that is a subject for the Board to consider shall disclose to the
Boerd the nature of his interest and shall not participate in anv
discussion or decision of the Board on the matter,

(11} When a member fails or refuses to disclose his interest
as required under subsection (10), the Board may recommend to the
President his removal from the Board.

I& (1} Al spoointments of officials and other empioyees of Appointments
the Bank shall be only & positions created by decision of the Board and mm
on such tsrms and conditions as shall be laid down by the Board. ' '

(2} Nosalery, fee, wage or other remuneration or allowancs
peid by the Bank shali ¢ compited by reference to the net or other
profit of the Bankc.

19, The Bank may cetablish and maintain such departments as it Msisenance
may comsider necessary ior the proper and efficient conduct of the of variows
business of the Ban's. it Bank. .

0. (1} Except for the purpose of the performance of his duties Secrecy.

or the exercise of his {unctions or when fawtully required to do so by
any court or under the provisions of any enactment, no Director,
officer, employee or agentof the Bank shall disciose to any person, any
information refating to the affairs of the Bank or of any licensed
institution or other person, firm, company or other organisation or of
2 customer of the Bank which he has acquired in the performance of his
duties or the exercise of his functions.
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«2) Without prejudice to any civil or criminal liability, a
violation of this section shall constitute serious misconduct.

(3) For the purposes of this section, any former Director,
officer, employee or agent of the Bank shall be similarly bound and
shall not disclose any information whether documentary or otherwise
relating to the affairs of the bunk except by order of a Court or to fulfill
other obligations imposed by law.

Part V — CURRENCY

21. The Sierra Leone currency established by the repealed Act
shall continue to be the currency of Sierra Leone.

22. (1) The Bank shall have the sole right of issuing notes and
coins in Sierra Leone and neither the Government nor any other person
shall issue currency notes, bank notes or coins or without the permission
of the Bank, any promissory notes or bills or tokens payable to bearer
on demand.

(2) Without prejudice to subsection (1), cheques or drafts,
including bills of exchange payable to-bearer on demand or otherwise
may be drawn on a person’s account with a licensed institution or an
agent.

23. (1) The Banlg"shall, at its principal place of business in
Freetown, exchange on demand and without charge, Sierra Leone
currency of any denomination for Sierra Leone notes and coins of any
other denomination requested.

(2) Intheeventof a temporary unavailability of a requested
denomination, the Bank may discharge this obligation by delivering
notes and coins of available denominations which shall nearly
approximate that requested.

24. The Bank may appoint, on such terms and conditions as may
be agreed, one or more licensed institutions or other agents in Sierra
Leone to act in an agency capacity for the issue, exchange and
withdrawal of notes and coins.
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25. The Minister shall, on the recommendation of the Bank, Denomination

‘ . . _ and form of
prescribe by statutory instrument notes and

(a) thedenominations, (beingmultiplesorfractions ™
of a leone) forms and designs, of the notes and

coins to be issued by the Bank;

(b) the devices to be borne by such notes and
coins;

(c) the standard weight and composition of such
coins and the amount of remedy and variation
which shall be allowed.

26. (1) Notes issued by the Bank shall be legal tender in Sierra Bank's

. e » currency to be
Leone at their face value for the payment of any amount. legal tender.

(2) Corns issued by the Bank shall, if such coins have not
been tampered with, be legal tender in Sierra Leone at their face value
dp to an amount not exceeding one thousand leones.

(3) Notwithstanding subsections (1) and (2), the Bank shall
have power, on giving not less than three months notice in the Gazette
and in one newspaper of general circulation in Sierra Leone, to call in
any of its notes and coins, on payment of the face value thereof and such
notes and coins, with respect to which a notice has been given under

| this subsection shall, on the date specified in the notice, cease to be
* legal tender.

(4) The Bank may, by notice published in the same manne;
as notice given under subsection (3), specify a period during which
notes or coins which have ceased to be iegal tender may, nevertheless
be exchaneed at the Bank.

2?. (1) No person shall tamper with a coin. Tampering
with coins.
{2) A coin shall be deemed to have been tampered with it
the coin has been impaired, diminshed or lightened otherwise than by
fair wear and tear or has been defaced by stamping, engraving or
piercing, whether the coin has or has not been thereby diminished or
lightened,
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28, No person shall as of right be entitled to recover from the
Bank, the value of any lost, stolen, mutilated or imperfect notes or
coine, except under the provisions, if any, of auy enactment o the
Bank's discretion.

%3, The Bank shall assist in the enforcement of any laws relating
to counterfeiting the currency of Siema Leone, and 2 certificate of 2
duly authorised officer of the Bank (hat & docusaent or token in guestion
i or fs not 2 genuine note or cota shall be prima facie evidence of the
fact in any judicial proceeding i Sierra Leone.

Pant VI — FOREIGN EXCHANGE REGIME, EXCHANGE RATE
FOLICY, INTERNATIONAL RESERVES, REVALUATION
RESERVES ACCOUNT AND EXCHANGE CONTROL

36. (1) The foreign exchange regime of Sierra Leone shali be
determined by the Government after consviting the Bank and shall be
consisiant with the obligations of any international reaty to whick
Sierra Leone is 2 party or which it has ratified.

(2; ‘The Government may declare an external vaiue for the
ieone and any change thereaf.

(3) Wher the Government does not declare any external
value for the leons or any other exchange system, the exchange rates
for the feone agaizst other cureencies shall be determined in the market.

31, {1} The exchange rate policy of Sierra Leone shall be
formulated and executed by the Bank.

(2) The Bank may issue guidelines for the purpose of
reguiating the purchase, sale, hoiding or wransfer of foreign exchange.

(3; The Baok may, in order o achieve its objective under
subsection (1) of sestion 7 or to avert & foreign exchange crisis,
wemporarily restrict the purchase, sale, holding or transfer of foreign

(4} Any restrictions under subeection (3) shall initally be
oniy for a pericd not exceeding twelve months and may be extended for
ancther period not excceding twelva months only with the approvat of

Lin oy T s vt
frs Bonrd.
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(55 Whenever the Bank imposes 2 restriction, it shail
submit 2 report to the Minister within seven days and every three
months thereafierconlaining the causes which have led totheimposition
of the restriciions and (he sctions the Rank intends to take to remedy
the situation.

@y Any regiriction imposed under ihis section shall be
consisient with any obligations ecquired by Sierra Leone under any
internsional agreement which it is & party.

32 Without prejudice (o section 353, the Benk shall— Additionzt
N responsitilites
() make rules govermning foreign exchange market o Bagdt.
OpETRLlOnS;
(b} icense, revoke the licences of, supervise and
regulate forsign exchange dealers and licensed
institutions pursuant to exchange regulations
¥ (c) setlimits on open foreign exchange positions

of ticensed institutions; and

Py
S

own, maintain and manage internationat
FESCIVES.

33. The Bank may, either 4n 1ts account or by order of the Cieaingand
» Govemment, enter inio clearing and payments agreements o0 any other Payment
contracts for the same purpose with public and private central cleasing TS
institutions domiciled abroad.

34 (1) The Bank shail establish and raamntain an internationsl Internations!

§ reserve which shall consist of ali or any of the following assete— FESeEVEs.

igy foreign exchange tn the form or notes and
coins or bank batances held abroad in foretgi
currencies;

{b) gold;

(¢} anv other internationally recogRized reserve
asset, inciuding —
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(i) the entitlement to'make reserve tranche
purchases from the International
Monetary Fund or other international
financial institution;

(i) the holding by Sierra Leone of special
drawing rights of the International
Mouetary Fund;

(d) billsof exchange and promissory notes, payable
in convertible foreign currencies; and

(€) debt securities issued or guaranteed by, and
forward purchase or repurchase agreements
condudedwimorgluameedby,fqﬁgnm
or Central Banks or international financial
institutions denominated and providing for
payment in foreign currencies.

(2) The Bank shall use its best endeavours o maintain the
international reserves at a level which, in the Bank’s opinion, shall be
adequate for the execution of its monetary and exchange rate policies
and {or the prompt settlement of the country’s international transactions.

 (3) If the international reserve has declined or, in the
opinion of the Bank, is in danger of declining to such an extent as to
jeopardize the execution of the monetary or exchange rate policies or
the prompt settlement of the country's international transactions, the
Bank shall submit to the Minister a report on the international reserves
position and the causes which have led or may lead to such a decline,
together with such recommendations as it considers necessary to
remedy the situation; and the Minister shall cause the report to be laid
before Parliament,

(4) Until such time as, in its opinion the situation has been
rectified, the Bank shall make such further reports and recommendations
as it thinks necessary.

3S. Licensed institutions and licensed foreign exchange dealers
may be required by the Bank to report periodically to the Bank their
open foreign exchange positions on a currency-by-currency basis or
.overall open position; and the Bank shall prescribe the reporting forms
and supporting documents that shall be submitted.
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Part VII — OPERATIONS
36. (1) The Bank may— General
powers of

(a) issue demand drafts and effect other kinds of Bank.

(b)

()

(d)

©

®

remittances payable at its own principal place
of business, branches and offices or at those of
its agencies or correspondents;

import, export, refine, hold, sell purchase,
ransfer or otherwise deal in gold, gold coins
and bullion, silver and such other precious
metals as the Board shail determine;

open accounts for, accept deposits from and
make credit available pursuant to this section
only to the Government, funds and institutions
controlled by Government, statutory bodies
and licensed institutions in Sierra Leone as
approved by the Board and act as banker toany

such funds, licensed or other institutions;

pursuant {0 paragraph (c) purchase, sell,
discountandrediscountinland bills of exchange
and promissory notes arising out of bona fide
commercial transactions;

purchase with or without a resale agreement,
sell, discount and rediscount treasury bills and
bonds of the Government forming part of a
public issue;

purchase and sell other securities of the
Government maturing in not mofe than twenty
years which have been publicly offered for
sale or form part of an issue which is being
made to the public at the time of acquisition
but such funds shall be deployed in financing

projects with a gestation period of not more
than seven yeaxsandwhichareself-amorﬁsing;
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invest in securities of the Government for any
mount and to mature atany time, onehalf of
staff funds and superannuation funds andother
intemal funds of the Bank;

grant to any licensed institution advances for
fixed periods not exceeding three months
against publicly issued treasury bills of the
Govemmemmatuﬁngwithinninetynmreedays;

grant o any licensed institution advances for
fixed periods not exceeding three months
against promissory notcs secured by pledge
with the Bank in—

(i) gold coinor gold builion;

(ii) securities of the Government which have
been publicly offered for sale and are to
mature within a period of twenty years;
but no advance 80 secured shall at any
time exceed seventy-five per cent of the
market value of the security pledged and
that the total of such securities held by the
Bank (whether under the provisions of
this sub-paragraph or otherwise) is within
the limitations imposed by paragraph 0

(iii) such bills of exchange and promissory
" potesas are eligible for purchase, discount
or rediscount by the Bank but no advance

30 secured shall exceed seventy-five
percent of the nominal value of the

instruments so pledged;

(iv) warehouse warrants or other documents
| oftitletogoodsasdeﬁnedinsecﬁonZd
theSaleofGoodSActinrespeaofstaple
commodities or other goods, duly insured
and with a letter of hypothecation from
the owner; but no such advance ghatl
exceed sixty percent of the current market

value of the commodities in question;
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(v} such assets other than those specified in
the foregoing sub-paragraphs, and on
cerms and conditions which the Bank
may determine; but BO guch advance
shall be made available under this
paragraph ic 3 licensed institution for an
amotnt in excess of iwenty peroent of ils
deposit accOURs.

iy purchase and sell external currencies and
purchase, sefl, discount and rediscount bills of
cxchange and treasury bills drawn and payable
in freely convertible foreign currencies and
maturing within ninety days, exciusive of

days of grace, from the date of acquisition;

(k) purchase and sell securities issued and
expressed in the currency of any country other
than Sierra Leone whose currency is freely
convertible and is issued or guaranteed by the
Government of such country, and securities

‘ issued or guaranteed by international financial
institutions;

({) maintain accounts with central panks and other
banks abroad and act as correspondent, banker
or agent for any central or other bank of other
monetary authority and for any international
financial institution of which SierraLeone is 2
member;

{m) undertake the issue and management of loans
publicly issued in Sierra Leone by the
Government or by public bodies on such terms
and conditions as may be agreed;

(n) accept from customers for custody securities
and other articles of value;

‘0) undertake on behalf of customers and
correspondents the purchase, sale, collection
and paymentof securities, currencies and credit
instruments at home and abroad, and the
purchase and «ale of gotd and silver,
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(p) promote the establishment of a licensed
institution clearing system and provide facilities
for it;

(qQ) issue, place, buy and sell its own securities on
such terms and conditions, as may be
determined by the Board in consultation with
the Government; but any securities issued by it
which is purchased or redeemed by the Bank
shall not be included among its assets and shall
be immediately retired and cancelled;

(1) with the permission of the Government, make
contribution of capital or advances to any
foreign financial institution or undertake
exchange clearing transactions with such
foreign institution;

(s) with the approval of the Government,
participate in and promote growth of any
currency union, and undertake exchange
clearing or other financial transactions or make
contribution of capital or any other dues payable
by Sierra Leone as a member of such insti-
tution; -

(t) with the approval of the Minister, borrow from
institutions and pledge assets or create lien
over assets held by it as security for the
repayment of such loan.

(2) Notwithstanding anything contained in this Act or any
other enactment, the Bank may contribute or donate funds to an
institution or body corporate in Sierra Leone for the study or promotion
of, or research in, banking, economics and allied subjects.

(3) Any donation or contribution made under subsection

(2) shall not exceed 5% of the estimated surplus distributable profits of

' the Bank for the current year after making full provision for the
statutory and customary f unds, charges and obligations of the Bank.

- —sss
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(4) The validity of any loan or advance granted by the Bank
in pursuance of the provisions of this Act shall not be called in question
merely on the ground of non-compliance with the requirements of
some other enactment or of any resolution, contract, Memorandum,
Articles of Association or other instrument.

37. Without prejudice to any other provision of this Act or in the Management
Banking Act, the Bank shall, for the purpose of efficient monetary ©f monetary
management, have power to— system.

(a) impose a ceiling on the level of bank credit;

. (b) expand or contract credit facilities to licensed
institutions;
(c) determine the maximum lending period by

licensed institutions, the kind of collateral and
amount of loan against such collateral;

(d) alter the minimum ratio of reserve to deposits
or the minimum capital adequacy ratio which
RS every licensed institution shall maintain;

(¢) impose such special requirements on deposits
with licensed institutions as it may determine.

38. The Bank shail not— Prohibited
P activities.

(aj except as expressly authorised by this Act,

engage in trade or otherwise have a direct

interest in any commercial, agricultural,

industrial or any other undertaking, except

such interests as it may in any way acquire in

the course of the satisfaction of debts due to it,

) and all such interests so acquired shall be

disposed of at the earliest suitable moment;

(b) grant loans on the security of any shares;

(c) subjecttosection42, grant unsecured advances
or advances secured otherwise than as laid
down in paragraphs (h) and (i) of subsection ®
of section 36, and under the Banking Act
permitting advances to avert a banking crisis;
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but in the event of any debts due to the Bank
pecoming in the opinion of the Bank
endangered, the Bank may secure such debis
en any real or other property of the debtor and
may acquire such property, which shall be
resold at the eariiest suitable moment;

(d) purchase, zcquire or lease real property excem
in accordance with paragraph (c) and except
so far as the Bank considers necessary or
expedient for the provision, or future provision
of premises {or the conduct of its business,
the residence of staff or other similar
requirements incidental to the performance
of its functions under this Act;

{e) draw or accept bills payable otherwise than on
demand;

(f) allow the renewal or substitution of maturing
bills of exchange purchased, discounted or
rediscounted by or pledged with the Bank
except in exceptional circumstances when the
Board may by resolution authorise one renewal
or one substitution only in either case of not
more than fifty percent of the original amount
of such bill for a period not exceecing ninety
days;

(2) acoeptfadisoount,orassecurityforanadvanoe
made by the Bank, bills or notes signed by
members of the Board or by the Bank’s officers,
employees or other emplcyees on heir own
account,

Determination 3%. (1) The Bank shall determine discount and interest rates 0
of interest and b charped by it on its lending within the overali framework of the
discount rates. ‘ . . )

monetary and credit policy in force.

{2} The Board may prescribe conditions subject to which
credit facilities will be made available by the Bank to licensed
institutions.
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PART V_III — RELATIONS WITH THE GOVERNMENT

40 (1) TheBank shall act as the banker to the Government. Bank as
\ : banker to
(2) As banker to the Government the Bank shall— GOVer‘;xment
(a) eceive,collect, pay and remit money, builion
and securities on behalf of the Government,

(b) accepf custody of all securities and other
valuabie objects belonging to the Government,

{(c) pay no interest on amounts deposited in any
Government account;

(d) except as otherwise determined after
consultation with the Minister, receive no
remuneration from theoovemmentforservioes
rendered by the Bank under this section.

41. (1) The Bank shall act as the financial adviser to the Financial
Government. advice to

Govemm~iat,
(2) TheGovemnment, through the Minister may request the

Bank to render advice and to furnish reports on matters relating to the

activities of the Bank.

(3) It shall be the duty of the Bank—

{a) toinformand advise the Government, through
the Minister, on any matter which in its opinion
is likely to affect the achievement of the
objective of the Bank;

(b) to adopt such policies and to cause such
remedial measures 10 be taken, as &rc
y imhecigcumstameSandaumodsed
by this Act; and
(c) tosubmit© the Government detailed report
which shali include as a minimum, an analysis
Of —

(i) the causes of any anticipated economic
disturbances or, of the actual abnormal
movements of the money supply or the
price level:
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Government.

(i) the probable effects of such disturbances
or miovements on the level of production,
employment and real income in Sierra
Leone; and

(iii) the measures which the Bank has already
taken, and any further monetary, fiscal or
administrative measures which it proposes
to take or recommend for adoption by the
Government.

42. (1) The Bank may—

(a) make advances and loans to the Government
on overdraft or in such other forms as the
Board may determine;

{b) acquire directly from the Government or from
licensed institutions or any other persons,
treasury bills or securities representing
obligations of the Government.

(2) The total of such loans, advances and holdings of
treasury bills and government securities excluding any government
securities held as part of the share capital of the Bank less any credit
batanices in the account of Government with the Bank shall not exceed
five percent of the Government’s actual revenue in the orevious year’s
budget.

(3) Treasury bills and Government securities held by the
Bank against repurchase agreements entered into with it by licensed
institutions shall be excluded from the total holdings of government
securities of the Bank where the repurchase is required to be effected
within ninety-three days from the date of the agreement.

(4) Any advance made under paragraph (a) of subsection
(1) shall be repaid within ninety-three days from the end of the
Government’s financial year to which it relates, and where any such
advance remains unpaid after the due date, the power of the Bank to
make further advances in any subsequent financial year shall not be
exercised unless the amounts due in respect of outstanding advances
have been repaid.

b

ot
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(5) The Bank shall charge interest on advances granted
under this section at such rates as the Board may determine keeping in
view the prevailing market rates in the money market in Sierra Leone
and other relevant factors.

43. The Bank may act generally as agent for the Government—

(a) where the Bank can o so appropriately and
consistently within this\Act and with its duties
and functions as a Central Bank; and

(b) on such terms and conditions as may be agreed
between the Bank and the Government.

44, (1) The Bank shall submit periodic reports on the state of
the economy to the Minister which may include recommendations for
the attainment of the macro-economic objectives of the Government.

(2) The Bank may, not less than three months after the
submission of the report under subsection (1), publish the reportin such
manner as it thinks fit.

Part IX — RELATIONS WITH LICENSED INSTITUTIONS

45. (1) The Bank shall’exercise prudential supervision over
licensed institutions operating in Sierra Leone in accordance with the
provisions of the Banking Act.

(2) The Bank shall, wherever necessary, seek the co-
operation of, and co-operate with, licensed institutions in Sierra
Leone—

(a) to promote and maintain satisfactory deposit
taking services for the public; and

(b) to ensure high standards of conduct and
management throughout the deposit taking
system.

Bank as

agent for
Govemnment.

Submission of
financial
report on

Co-operation
with licensed
institutions in
Sierra Leone.
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Required
reserves.

46. (1) TheBank may, from time to time, prescribe by statutory
instrument and by written notice to each licensed institution the
maintenance of required reserves, against deposit and other similar
liabilities which may be specified for this purpose; and such reserves
shall be maintained by way of cash holding with each licensed
institution or by way of balance held in the current account with the
Bank or both on a periodic average basis in such proportion and over
such period as the Bank may prescribe.

(2) The Bank may prescribe by statutory instrument
different reserve ratios for different classes of deposit and other
similar liabilities and the method of their computation.

(3) The reserve ratios shall be uniform for all licensed
institutions.

(4)  Any prescription of, or increase in, the required reserve
ratios shall be effective only after reasonable notice has been
communicated to the licensed institutions.

(5)  Reserves held by way of balances in the current account
with the Bank may, under such regulations and subject to such charges
as may be prescribed by the Bank, be withdrawn by licensed institutions
for the purpose of meeting their existing liabilities and may further
serve as a basis for the clearance of cheques and settlement of balances
among licensed institutions.

(6) Every licensed institution shall send to the Bank retums
signed by two responsible officers of the licensed institution concerned
considered necessary for carrying out the purposes of this section at
such periods of time as the Bank may from time to time direct,

(7) The Bank shali impose on any licensed institution
which fails to maintain the required reserves in the appropriate ratio
prescribed under this section a penal interest at a rate of 5% above the
institution’s maximum lending rate for so long as the deficiency
continues; and such interest charge shall be payable to the Bank on
demand made by it within such date as may be determined by the Bank.

(8) Penal interest may be recovered by deduction from any
balance in the account of the licensed institution maintained with the
Bank.
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9y The Bank may pay interest at such rate as it thinks fit,
i deposiis held under this section and such interest payment shall only
e Hmited © the minimum amount required and shall not exceed the
immun deposit required 0 02 maintained by @ licensed institution.
45, (1 The Bank may, it conducting its monetary policy;
grescribe lemporary conditions and restrictions with respect to the total
armount of credit including guarantees extended by licensed institutions
~piy i and to the extent that its monetary policy objectives cannot be
achieved with other monetary instruments.
2y The restrictions imposed under subsection (1) shall not
exeend o period of rwelve months and shall be eliminated as soon as the
ropetary conditions that prompted the imposition of the restrictions
are hrought under control.

48, (1) dhe Bank may facilitate the ciearing of cheques and
other credit instruments for licensed institutions carrying on business
in Sierra Leone.

(2 Forte purposes of subsection (1), the Bank may, &
ary appropriate ime and in conjunction with other licensed ipstitutions,
srganise a clearing fouse and provide £ acilities for it in Freetown and
‘v such other ptace OF places as may be desirable.

43. The Bank shall establisif and maintain a Development Credit
Fund to be constitaied 0y amounts from time 10 time transferred DY the
Government and the Bank pursuant & subsection (3) of gection 11 and
by accruals © it, for the purposes of -

(a) making {oans and advances 10 co-operative
henks and statutory hodies in which the Bank
is entitied to invest under paragraph (i) of
subsection (1) of section 36 on such terms and
conditions as the Roard may determine; 67

(b) facilitating the purchase, holding or sale of
debentures, bonds and other debt obligations,
having a maturity notin excess of eight years
from the date of acquisition by the Bank,

Rank to limit
credit
expansion.

Clearing
houses.

Devetopnent
Credit Fund.




56 No.3 Bank of Sierra Leone Act 2000

issued by co-operative banks and statutory
bodies in which the Bank is entitled to invest
under paragraph (i) of subsection (1) of section
36.

Part X — ACCOUNTS AND STATEMENTS

Financial year 50, The financial year of the Bank shall be the same as the
of Bank. financial year of the Government.

Accounts of §1. The accounts of the Bank shall be in a form approved by the
Bank. Auditor-General.

Audit 52. (1) The accounts of the Bank shall be audited annually by
the Auditor-General or an auditor appointed by the Auditor-General.

(2) Without prejudice to subsecuon (1), the Minister may
from time to time request the Auditor-General to make an examination
of, and submit a report on, the accounts relating to the issue, re-issue,
exchange and withdrawal of notes and coins by the Bank.

Accounts and 53. (1) The Bank snan, within three months from the ciose of

m“al report  each financial year make and submit to the Minister—

publication
thereof. (a) acopy of the annual accounts certified by the
Auditor-General or an auditor appointed by

him'; and

(b) areport on its operations during that year and
such report shall be published by the Bank.

(2) The Minister shall as scon as possible after receipt of
the report—

(a) cause a copy of the report and statement of
accounts to be laid before Parliament; and

(b) causeacopy of the annuzl statement of account=
to be published in the Gazerze.

Y

o~
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(3) The Bank shall, not later than twenty one days after the
iast working day of each month make and publish a return of its assets
and liabilities as at the close of business of the last working day; and
a copy of the teturn shall be submitted to the Minister who shall cause
it to be published in the Gazette.

54. (1) The gains and losses arising from any changes in the Revaluation
- valuation of the Bank’s assets-or liabilities in, or denominated in, gold m“’
or foreign currencies,«s/pecia! Drawing Rights or Euros as a result of

changes in the exchange rate for the Leone or of any change in the
values, parities or exchange rates of such assets with respect to the
lcone shall be carried to a special account called the revaluation reserve
account,

(2) The profits or losses arising from such chaxige shall not
be included in the computation of the annual profits and losses of the
Bank.

(3) In the case of a carried-over loss or net debit balance in
the revaluation reserve account, amourts shail be transferred from the
avatlable balance in the General Reserve to cancel such carried-over
losses.,

(4) The balance of loss not covered by transfer from the
Qenerai Reserve shall be shown separately in the balance sheet under
the revaluadon reserve account and until this balance is cancelled by
fyture revaluation gains or by transfers from the General Reserve, no
profits shall be transferred to the Consolidated Fund; and any available
profits shall be credited to the revaluation reserve account in an amount
sufficient to cover the carried over losses.

(5) No credits or debits shail be made to the revaluation
reserve account except in accordance with this section.

Part X1 — MISCELLANECUS

5. (1) TheBoard may by statutory instrument make Bye-laws Bye-laws.

1o provide for all matters for which bye-laws are necessary or conivenient
for the efficient operation of any of the provisions of this Act and for
800d order and management of the Bank. |

<

unt.
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" (2) The Bye-laws made under subsection (I} ehali be
authenticated by the Bank’s seal and shall be published in the Gezetie.

56. (1) The Bank shall not be tiable to the payment of any
stamp duty under the Stamp Duty A<,

(2 The Bank shall not &2 liable to the payment of customs
dutv on the impotfation of gold, silver, coing, NOLES, and security
TARETY,

(3% The profits of the Frank shali not be liable to income B
or giy other &

27, Mo licensed ipstitution siail, [rom the commencernent of this
Act be registered under the provisions of any legislation by a name
which inciudes any of the words wCeiral’”, “National”, “Sierra Leone”,
“Sierra Leonean”, “Reserve”, or “State”, of their equivalent in any

other lenguage.

5. The Benk shall not be placed in fiquidation except puisuant
1y fegistadon pessed in that hehatf and then in such manncr as that
legistaton dirscte.

8¢, Torthe purpose of this Act anc for the discharge by the Bank
of its functions as a central bank, ‘he Governor or any officer of the
Bank authorised by him may require from any person any informatios,
estimates, ssiums or particulars, subject (0 the same procedures and
restrictions as are set forth in seciions S0 17 of the Statistics Act, 1963

§06. For toe purposes of sertions 61, 62, 63, 64, and 65 “credii
information” means any information relaling W0

(i} the amocunts and the nature of toans or
advances ard other creditfacilities granted
by a licensed instimution to any borrower
ar class of borrowers;

tha nature of security taken from any
worrower for credit facitities granted to

«

g

(i
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(it} the guarantees, bid bonds, performance
bonds and other forms of indemnities
issued by a licensed institution on behal!
of any of its customers;

vy credit classification under different health
categones as may be determined by tha
Bank from time (o tme, such as cument,
sub-siandand, doubiful or Joss,

é!. The Bank may— Bank to

. . . . . furnish credit
taj collect, in such manaer as it may think fit, ;e o0 0

credit information from every licensed
institution; and

(b} furnish such information to any licensed
institution in accordance with the provisions of
section 63.

6% (1} For the purpose of enabling the Bank to discharge its Rank to call
functions under section 61, it may at any time direct any licensed i’)’n m
institution to submit to it such statements relating to such credit oedi
informaticn and in 2 form and within such time as may be specified by information.
it,
)
(2} A licensed institution shall, notwithstanding anything
to the contrary contained in any enactment for the time heing in force
Or in any instrument regulating the constitution thereof or in any
agreement executed by it, relating to the secrecy of iis dealings wiih its
g constituents, be bound to comply with any direction issued under
ko subsection (1).

65. (i1 A licensed imstitution may, in connection With any p.ooaduee fo-
financiai arrangement emtered into or proposed to be entered into by it furaishing
with any person, make an application to the Rank in such form as the-cedit o
Bank may specify requesting it to furnis? the applicant with such credit [ orey O

[ ﬂl information as may be soecified in the application. instititiens.
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Disclosure of
information
prohibited.

Ceriain claims

(2) On receipt of an application under subsection (1), the
Bank shall, as soon as may be, furnish the applicant with such credit
information relating to the maiters specified in the application, as may
be in its possession but the information so furnished shall not disclose
the names of the licensed institutions which have submitted such
information to the Bank.

(3) The Bank may in respect of each application levy such
fees as it may determine from time to time for furnishing-credit
information.

64. (1) Any credit information contained in a statement
submitted by a licensed institution under section 62 or furnished by the
Bank to any licensed institution under section 63 shall be treated as
confidential and shall not, except for the purposes of this Act, be
published or otherwise disclosed.

(2) Nothing in this section shall apply to—

(a) the disclosure by any licensed institution, with
the previous permission of the Bank, of any
information furnished to the Bank under section
62;

(b) the publication by the Bank, if it considers it
necessary in the public interest so to do, of any
information cotlected by it under section 62, in
such consolidated form as it may think fit,
without disclosing the name of any licensed
institution or its borrowers.

(3) Notwithstanding anything contained in any enactment
for the time being in force, no court, tribunal or other authority shall
compel the Bank or any licensed institution to produce for inspection
any statement submitted by that licensed institution under section 62 of
to disclose any credit information furnished by the Bank to that
licensed institution under section 63.

65. No person shall have any right, whether in contract or

for compen- - oeherwise, to any compensation for any loss incurred by reason of the

sation barred.

operation of any of the provisions of sections 60 to 64.
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66. (1) If any licensed institution— Penal
provisions.
(a) fails to submit any statement required
under section 62 or submits under that
section a statement which is false in any
material particular; or

(b) fails to comply with any condition
imposed in connection with the provisions
on credit information under this Act.

every director or other officer of the licensed institution who is
knowingly a party to the breach commits an offence and shall be liable
to punishment on conviction under section 68.

(2) Any person who discloses any credit information, the
disclosure of which is prohibited under this Part, commits an offence
and shall be liable on conviction to punishment under section 68.

67. No claim for damages shall lie against the Bank for anything Liability for
which is done or said in good faith in the administration of the Banking damage.
Act or the Exchange Control Act or any rules, regulations, directives Cap. 265.
or orders made thereunder. Directors, officers and employees of the
Bank shall have the same protection in this respect as that afforded to

s public officers under the Public Officers Protection Act. Cap. 172.
68. (1) Except as otherwise provided in this Act any person Offences and
who— penalties.
N (@) contravenes any provision of this Act or

regulations made thereunder or anything
prescribed or direction made or given under
this Act and published in the Gazette, or

(b) knowingly makes an incorrect statement in &
document submitted by him or any incorrect
information supplied by him for the purpose of
this Act,
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spal! be tiable of conviction 102 fine not exceeding five miilion ieones
OF 10 iprisopment for a term not exceeding three years Of 10 soth.

(2) Wheredn offence under this Actis committed by 3 body

of persons—

(a) inthecas® of a body corporate, every director

of officer of the pody shail also be guilty of the
offence; and

(b) in the case of a pamiership every pariner Of

officer of that firm OF organisation shall alsobe
guilty of that offence.

(3) Ioperso chall be guilty of an offence BY vitue of sub-
section (2), if e proves that the offence Was committed without his
wnowledge of connivance and that be exercised all due care and
diligence prevent the commission of the offence having regard t0 all

the circumstances.

shall take cognizance of any offence punishable

under this Act except upon 2 comptaint in writing made by an officer

of the Bank, generally Of specially authorised in writing in that behalf

by the Governor.

ActNo.6 70 (1)’ The Bank of Sierra Leone Act, 1963 is hereby

of 1963. repeaied.

(2) Any bye-laws, rules, regulations, orders, notices,
pvescriptions or other instruments Of directives issued under the
repealed Act and in existenc® immediately before the commencement
of this Act, shall continue in operation until their expiration Of until
their express repeal or revocation.

(3) Any person holding Of deriving office by appointment‘
under the repealed Act shall be deemed © have been appointed of 0
derive office under this Act.

(4) lnthe eventof any conflictor inconsistency between the
provisions of this Act and the provisions of any other enactment by Of
under which any licensed institution ;s constituted OF established, the
provisions of this Act shall prevail.

- ———ES
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TE. The minimurm paid-up capital referred to in Pari III shail be Transitional
Tully subscribed within five years of the commencement of this Act, Provisions.

* Fussed in Partiament this 15th day of February, in the year of our Lord twe
thousand.

J. A. CARPENTER,
Clerk of Parliament.

Twis Privvep Duprission bas been carefully compared by me with the Bill
» which has passed Petrament and found by me to be a true and correctly printed copy
ok the said Bill.

J. 4. CARPENTER,
Clerk of Parliament.



